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B.Com. DEGREE (C.B.C.8S.) EXAMINATION, APRIL 2021
Sixth Scemesier
Optional Core—COG60CT01—INCOME TAXII

[]3 Com. Model II Finance and Taxation B.Com. Model 1II Taxation, B.Com. Model I
Finance and Taxation)

[2017 Admission onwards]
Time : Three Hours Maximum Marks : 80

Instructions to Private Candidates only : This quesiion paper contains lwo sections. Answer
Section T guestions in the answer-book provided. Section 11 Internal Examination guestions must
be answered in the question paper itself. Follow the detailed instructions given under Section IL

Part A

Answer any ten guestions.
Each question carries 2 marks.

1. What is slump sale ?

2. What is Gross Total Income ?

3. What is Tax Planning ?

4. State the deductions under Section 8011
5. What is tax clearance certificate ¥

6. What is grossing up of interest ?

=1

What iz agricultural income ?

g

What are short term capital assets ?
9. What are anonymeous donations ?
10. Mr. Mehta received Rs. 10,15,000 from an Indian eompany on March 2021, What is his tax
liahility 7
11. Mr. Raju holds 5,400 debentures of SM Litd. He gifled these debentures to his wite. Will the
income from debentures be clubbed with the income of Mr. Raju ?

12. Give an example for indexing of capital asset.

(10 x 2 = 20)
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13.
14,

16.

15.
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Part B

Answer any S1X guestions,
Each question carries b marks,

Diseuss the caleulation of Lax on agricultural income.,

Write short notes on : (a) Compulsory return ; and (h) Tmportance of PAN,

What is the significance of Capital Gain Account Scheme.

Compute total income of Ms. Laya for AY. 2021-22 from following information :

ta)
(b)
te)
(d)
(e)

Taxable salary (Nod)

Income rom other sources

Apricultural income

She deposited in LIC annuity plan

Shi: paid medical insurance premium by chegue for his dependant

blind mother (certified as severe dizable person), aped 68 years
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Hs.
1.40.000
60,000
4,000
18,000

20,000

Mr. Babu purchases a piece of agricultural land in urban area in 2006-07 for Rs. 1,00,000. He was

using it for agricultural purpose and in March 2021 he sold the same for Rs. 12,00,000. He purchases

another piece of agricultural land immediately for Ra. 5,00,000 and deposited Es. 5,50,000 in

Capital Gains Accounts Scheme, 1988,

Tind out Capital Gains Taxable i any, lor the vear 2020-21.

Cost Inflation Index @ 2006-07 - 122, 2020-21 - 301.

Calculate the total eligible amount of deduction Us 80 G for Mr, Ram for March 2021 :

{a)
bl
{e)
{d)
lel
(f)

(gl

Donation to National Foundation for eommunal harmeny
Donation to Prime Minister's Drought Helief Fund

Donation to Approved Charitable Institution

Donation to Central Government for prometion of family planning
Donation to a poor boy for higher education

Donation of cloth to an approved institution worth

Donation to charitable institution for construction of home for

a particular community
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Rs.
4,000
5,000
12,000

3,000
10,000
12,000

B,000
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19. Compute Gross total income of Mr. Sam from following details for the A Y, 2021-22 -

Hs.
{a) Income from house properiy A 60,000
ib) Income from house properiy B 1.50,000
{¢) Income from house proporty C 1,00,000
{d) Tncome from nthor sources 1,00,000
(e} TLosses uw/s 22 fur the AY. 2020-21 (30,000
() Losses w's 22 for the AY. 1998-99 (14,000}
(g} Losses ws 56 for the AY. 2020-21 (45,0007

20. Mr. Prasad aged 42 years has non-agro income of Rs. 3,25,000 and agro income of Rs. 2,55,000.
Compute his tax lability for the A Y. 2021-22.

21. Find out the amount of advance tax payable by ARC Ltd. on speciliad dates lor the

FY, 2020-21 :
Rs.
(a) Businessincome s 1,75,000
{b) Long term capital gain on 31-7-2020 ... 2,560,000
{c) Bank intorest 10,000
{d) TDS on business Income 20,550

{E = 5 = Eﬂ}
Part C
Answer any two questions.

Haeh guestion carries 15 marks.

22. Ma. Ritu’s Gross Total income is Rs. 10,50,000 which includes long term eapital gains Rs. 1,00,000
interest on education loan repaid Ra. 16,000 and Accrued interest on NSC 10,000. She made the

following donations during the previous year 2020-21.
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Ra.
fa) Prime Minister's Drought Relief Fund 20,000
(b} MNational Foundation for Communal Harmony . 15,000
{e)  MWational Blood Transfusion council 9.000
{d) MNaiional Children's Fund 8,000
ie) Notified Church at Goa 18,000
{f) Government hospital for building expansion 15000
{g) Family planning Association of India 12.000
th} Recognized political party 5,000
(i) Scholarships to poor students 10,000

TDruring the year she paid Ra. 20,000 as medical insurance premium. Compute her Total Income.

23, Mr. Murthy retired from bank on 31.03.21. He gives the following particulars of his income earned

during the previous year :

Hs.

{a) Salary (after deducting tax on employment Rs, 2,000
and income tax Bs, 12,000) v 1,580,000
(b} Own coniribution to recognised pension fund 8,000
ic) Pension s 25,000
id} Club bills paid by employer 6,000
ie} Share of profil from a partnership firm a0, 000
if} Share of profit from a HUF in which he is a member 75,000
(g}  Amount received asinlerest on (zovernment securities e H1D.000
{h) Rent received from house property 33,000
(i} Municipal tax due on house property 3,000
(j} Long term capital gains e 2,40,000)
(k} TReceived winning from lottery of Government of Kerala .. 1,40,000

Compuie Lotal income and tax payable fur the Assessment Year 2021-22.
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24. Mr. Prabhu submits the following details for the year 2020-21 -
(17 Balary from income (computed) 24,000

(2} Tneome from bowse property ;

House A (Tneome) 10,000
House B (Loss) 40,000
House C (Self occupied) (Loss) 28,000

(3)  Tncome from business

Cloth business (Profit) 10,000
Hardware business (Loss) 12,000
Speculation (Profit) e 12,000
Speculation {Lass) 17.000

i4y Capital Gains :

Short term gain 5,000
Short term loss o 24 0010
Long term capital gain 8,000

(5) OMher sources :

Income from betting 12,000
Luoss from card games 6,000
Income from card games 9,000
Interest on sccurities (gross) 2,000

Show how the losses are zet off and carried forward,

25. What is Assesament ¥ What are dilferent type of assessment ? Discuss the power of income tax

officers with assessment.

{2 x 15 = 30)
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